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Independent Auditor' s Report

SABINE PARISH SCHOOL BOARD
Many, Louisiana

I have audi ted the accompanyi ng fi nanci al statements of the governmental
activities, each major fund, and the aggregate remaining fund information of the
Sabine Parish School Board as of and for the year ended June 30, 2006, which
collectively comprise the school board's basic financial statements, as listed
in the table of contents. These financial statements are the responsibility of
the school board's management. My responsibility is to express an opinion on
these financial statements based on my audit. The financial information for the
year ended June 30, 2005, which is included for comparative purposes was obtained
from the financial report for that year and is based on the work of other
auditors whose report dated December 16, 2005, expressed an unqualified opinion
on the basic financial statements of the Sabine Parish School Board.

I conducted my audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that I plan and perform the audit to
obtain.reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement
presentati on. I beli eve that my audi t provi des a reasonable basi s for my
opinion.

In my opinion, the financial statements referred to in the first paragraph
present fairly, in all material respects, the respective financial position of
the governmental activities, each major fund, and the aggregate remaining fund
information of the Sabine Parish School Board as of June 30, 2006, and the
respective changes in financial position thereof for the year ended, in
conformity with accounting principles generally accepted in the United States of
America.



SABINE PARISH SCHOOL BOARD
Independent Auditor's Report
(Continued)

Management's discussion and analysis and budgetary comparison information are not
a required part of the basic financial statements but are supplementary
information required by accounting principles generally accepted in the United
States of America. I have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and
presentation of the supplementary information. However, I did not audit the
information and express no opinion on it.

In accordance with Government Auditing Standards, I have also issued a report
dated December 11, 2006, on my consideration of internal control over financial
reporti ng and my tests of i ts compli ance wi th certai n provi si ons of 1aws,
regulations, contracts, and grants. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of my audit.

My audit was made for the purpose of forming an opinion on the financial
statements taken as a whole. The accompanying Schedule of Expenditures of
Federal Awards is presented for purposes of additional analysis as required by
U.S. Office of Management and Budget (OMB) Circular A-133, Audits of States,
Local Governments, and Nonprofit Organizations, and is not a required part of the
financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in my
opinion, is fairly stated in all material respects in relation to the financial
statements taken as a whole.

The accompanying supplemental information schedules listed in the table of
contents relating to the school board's performance measures are presented for
the purpose of additional analysis and are not a required part of the school
board's basic financial statements. Such information has not been subjected to
auditing procedures applied in the audit of the basic financial statements,
accordingly, I do not express such an opinion.

JJerbie W. Waua
Herbie W. Way
Alexandria, Louisiana
December 11, 2006
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SABINE PARISH SCHOOL BOARD
Many, Louisiana

Management's Discussion and Analysis
June 30, 2006

Management's Discussion and Analysis of the Sabine Parish School Board's performance
presents a narrative overview and analysis of the Sabine Parish School Board's financial
activities for the year ended June 30, 2006, with comparative totals for the year ended
June 30, 2005. Please read this document in conjunction with the Sabine Parish School
Board's basic financial statements.

FINANCIAL HIGHLIGHTS

1. The Sabine Parish School Board had cash and investments of $10,464,488 at June 30,
2006, which represents an increase of $1,145,243 from the prior year end.

2. The Sabine Parish School Board had receivables of $2,156,718 at June 30, 2006, which
represents an increase of $36,247 from the prior year end.

3. The Sabine Parish School Board had accounts payable and accruals of $4,412,982 at
June 30, 2006, which represents an increase of $449,633 from the prior year end.

4. The Sabine Parish School Board had total revenues of $38,262,032 at June 30, 2006,
which represents an increase of $4,144,395 from the prior year end.

5. The Sabine Parish School Board had taxes of $7,748,093 at June 30, 2006, which
represents an increase of $643,079 from the prior year end.

6. The Sabine Parish School Board had minimum foundation revenues of $19,388,128 at
June 30, 2006, which represents an increase of $1,214,500 from the prior year end.

7. The Sabine Parish School Board had other state source revenues of $1,353,779 at June
30, 2006, which represents an increase of-$251,503 from the prior year end.

8. The Sabine Parish School Board had federal source revenues of $7,185,442 at June 30,
2006, which represents an increase of $436,768 from the prior year end.

9. The Sabine Parish School Board had instructional services expenses of $18,244,079
at June 30, 2006, which represents an increase of $906,877 from the prior year end.

10. The Sabine Parish School Board had support services expenditures of $11,653,749
at June 30, 2006, which represents an increase of $932,892 from the prior year
end.

11. The Sabine Parish School Board had capital assets purchases of $263,618 at June
30, 2006, which represents an increase of $98,455 from the prior year end.

12. The Sabine Parish School Board had debt service payments of $14,576,871 at June
30, 2006, which represents an increase of $12,075,093 from the prior year end.
This significant increase is related to the refunding program undertaken by the
school board which reduced the annual debt service payments over the remaining
life of the outstanding issues.

See Independent Auditor's Report



SABINE PARISH SCHOOL BOARD
Many, Louisiana
Management's Discussion and Analysis (Continued)

OVERVIEW OF THE FINANCIAL STATEMENTS

The following graphic illustrates the minimum requirements of the Sabine Parish School
Board as established by Governmental Accounting Standards Board Statement 34, Basic
Financial Statements - and Management's Discussion and Analysis - for State and Local
Governments.

MANAGEMENT'S DISCUSSION AND ANALYSIS

BASIC FINANCIAL STATEMENTS

REQUIRED SUPPLEMENTAL INFORMATION
(OTHER THAN MD&A)

These financial statements consist of three sections - Management's Discussion and
Analysis (this sections), the basic financial statements (including the notes to the
financial statements), and required supplementary information.

BASIC FINANCIAL STATEMENTS

The annual report consists of a series of financial statements. The Statement of Net
Assets and the Statement of Activities provide information about the activities of the
school board as a whole and present a longer-term view of the school board's finances.
These statements include all assets and liabilities using the accrual basis of
accounting, which is similar to the accounting used by most private-sector companies.
All of the current year's revenues and expenses are taken into account regardless of
when cash is received or paid.

The Statement of Net Assets and the Statement of Activities report the school board's
net assets and changes in them. You can think of the school board's net assets, the
difference between assets and liabilities, as one way to measure the school board's
financial health, or financial position. Over time, increases or deceases in the school
board's net assets are on indicator of whether its financial health is improving or
deteriorating,

FUND FINANCIAL STATEMENTS

The fund financial statements provide detail information about the most significant
funds of the school board, but not the school board as a whole. Some funds are required
to be established by State law and bond covenants; however, the school board establishes
other funds to enable it to control and manage financial resources for particular
purposes or to demonstrate the it is meeting legal requirements for the expenditure of
certain taxes, grants, and other restricted revenues.

See Independent Auditor's Report



SABINE PARISH SCHOOL BOARD
Many, Louisiana
Management's Discussion and Analysis (Continued)

The school board's services are reported in governmental funds which focus on showing
how financial resources flow into and out of funds and the balances remaining at year-
end that may be available for future spending, using the modified accrual basis of
accounting, which measures cash and other financial assets that may be readily converted
to cash. This basis of accounting provides a detailed short-term view of the school
board's operations and the services it provides. The governmental fund information
enables financial statement users to determine whether there are more or fewer financial
resources that can be spent in the near future to finance the school board's programs.

The relationship between governmental activities reported in the government-wide
financial statements (Statement A and B) and the governmental funds (Statement C and
E) is presented in a reconciliation on Statements D and F.

FIDUCIARY RESPONSIBILITIES

The school board is the trustee, or fiduciary, for the student activity funds,
Fiduciary activities are reported in a separate Statement of Fiduciary Net Assets.
These financial activities are excluded from the school board's other financial
statements because they cannot be used to finance its operations. The school board is
responsible for ensuring that the assets reported in these funds are used for their
intended purposes.

FINANCIAL ANALYSIS OF THE ENTITY

Table 1
Net Assets

As of the Year Ended

2006 2005

Current and other assets

Capital assets (net of accumulated depreciation)

Total assets

$12,660,593

25,636.245

$38,296,838

$11,493,908

26,633.994

$38.127,902

Current and other l iabil it ies

Long-term liabilities

Total 1iabilities

$4,412.982

20,544,265

24,957.247

$3,963,319

22.628,317

26.591,636

Net assets:

Invested in capital assets, net of debt

Restricted

Unrestricted

Total net assets

5,675.245

844,127

6»820.218

$13.339.590

4.533,994

1,637,674

5.364,598

$11,536,266

See Independent Auditor's Report



SABINE PARISH SCHOOL BOARD
Many, Louisiana
Management's Discussion and Analysis (Continued)

The $6,820,219 in unrestricted net assets of governmental activities represents the
accumulated results of all past year's operations. It means that if the school board
had to pay off all of its bills (current liabilities) at June 30, 2006, a balance of
$6,820,219 would be remaining. The school board will closely monitor future
expenditures with strict adherence to the approved budget to ensure financial stability.

As reported in the Statement of Activities, the results of this year's operations for
the school board reflected an increase of $1,803,324. Condensed financial information
of that statement is presented in Table 2.

Table 2
Statement of Activities

For the Year Ended

2006 2005

General government expenses

Program revenues:

Charges for services

Operating grants and contributions

Subtotal

($36,570.514)

432,998

8.110,574

(28,026,942)

$(32,854,684)

405,254

7,698.729

(24,750.701)

Taxes

Minimum foundation

Other

Subtotal

Change in net assets

7,748,093

19,388,128

2,694,045

29.830,266

$1.803,324

7,105,014

18.173,628

735,012

26.013,654

$1,262,953

The Sabine Parish School Board's total revenues increased by $3,816,612 or 14.70% from
the previous year. The net cost of all programs and services increased by $3,276,241
or 13.20% from the previous year.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital assets - at the end of 2006, the Sabine Parish School Board had $25,296,838,
net of accumulated depreciation, invested in a broad range of capital assets. This
amount represents a net decrease (including additions and deductions) of $997,749 or
3.75% from the previous year.

See Independent Auditor's Report



SABINE PARISH SCHOOL BOARD
Many, Louisiana
Management's Discussion and Analysis (Continued)

Capital Assets at Year-End
(Net of Accumulated Depreciation)

2006 2005

Land $321,743 $321,743

Buildings and improvements 24,561,654 25,503,894

Automobiles and equipment 752,848 808,357

Totals $25,636,245 $26,633,994

Debt - at the end of 2006, the Sabine Parish School Board had $20,544,265 in
outstanding debt, this compares to $22,628,317 outstanding at June 30, 2005, a decrease
of $2,084,052 or 1.65%.

Outstanding Debt, at Year End

2006 2005

Compensated absences $583,265 $528,317

Certificates of indebtedness 1,635,000 1,755,000

General obligation bonds 18,326,000 20,345,000

Total
$20,544,265 $22,683,265

The State of Louisiana limits the amount of general obligation debt that parishes may
issue to 35 per cent of the assessed valuation of all taxable property within the
parish. The school board's outstanding general obligation debt of $18,326,000 is
significantly below the $28,321,006 statutorily-imposed limit.

Detailed information on these long-term obligations is presented in the notes to the
basic financial statements.

VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS -
GENERAL FUND

Actual revenues were $471,485 more than budgeted revenues due to local and federal
revenues being greater than expected.

Actual expenditures were $932,532 less than budgeted expenditures due to a general
decrease that was larger than expected.

See Independent Auditor's Report



SABINE PARISH SCHOOL BOARD
Many, Louisiana
Management's Discussion and Analysis (Continued)

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

The Sabi ne Pari sh School Board's elected and appoi nted offi cials consi dered the
following factors and indicators when setting next year's budget, rates, and fees.
These factors and indicators include:

1. Minimum foundation program revenues

2. Taxes (ad valorem and sales)

3. Intergovernmental revenues (federal and state grants)

The Sabine Parish School Board does not expect any significant changes in next year's
results as compared to the current year.

CONTACTING THE SCHOOL BOARD

The financial report is designed to provide citizens, taxpayers, parents, students, and
investors and creditors with a general overview of the school board's finances and to
show the school board's accountability for the financial resources it receives.
Questions about this report or requests for additional financial information should be
directed to Mr. Dorman Jackson, Superintendent or Mr. Robert T. Lewis, Business Manager,
at the Sabine Parish School Board, Post Office Box 1079, Many, LA 71449, telephone
number (318) 256-9258.

See Independent Auditor's Report
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SABINE PARISH SCHOOL BOARD
Many, Louisiana

Statement of Net Assets
June 30, 2006
(With Comparative Totals, June 30, 2005)

Statement A

2006 2005

ASSETS

Cash and cash equivalents
Investments
Receivables
Food inventories
Prepaid expenses
Capital assets (net of accumulated depreciation)

TOTAL ASSETS

LIABILITIES

Accounts, salaries, and other payables
Deferred revenue
Interest payable
Long-term liabilities:

Due within one year .
Due in more than one year

Total Liabilities

$9,379,756
1,084,732
2,156,718

39,102
285

25,636,245

$38,296,838

$3,590,252
32,265
790,465

1,559,319
18,984,946

24,957,247

$6,211,496
3,107,749
2,120,471

35,435
18,757

26,633,994

$38,127,902

$3,639,593

323,726

1,389,000
21,239,317

26,591,636

NET ASSETS

Invested in capital assets, net of related debt
Restricted for:

Debt service
Capital projects

Unrestricted

TOTAL NET ASSETS

5,675,245

701,154
142,972

6,820,219

4,533,994

1,344,892
292,782

5,364,598

$13,339,590 $11,536,266

The accompanying notes are an integral part of this financial statement.
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SABINE PARISH SCHOOL BOARD
Many, Louisiana

Reconciliation of the Governmental Funds
Balance Sheet to the Statement of Net Assets
June 30, 2006
(With Comparative Totals, June 30, 2005)

Statement D

Total Fund Balances - Governmental Funds

Cost of capital assets
Less - accumulated depreciation

2006 2005

$9,038,076 $7,854,315

$41,269,572
(15,633,327) 25,636,245 26,633,994

Elimination of interfund assets and liabilities:
Interfund receivables
Interfund payables

Long-term liabilities:
Compensated absences
Bonds and certificates of indebtedness payable
Accrued interest payable

(1,185,767)
1,185,767 NONE NONE

(583,265)
(19,961,000)

(790,465) (21,334,731) (22,952,043)

Net Assets $13,339,590 $11,536,266

The notes to the financial statements are an integral part of this statement.
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Statement F

SABINE PARISH SCHOOL BOARD
Many, Louisiana

Reconciliation of the Governmental Funds
Statement of Revenues, Expenditures, and Changes
In Fund Balances to the Statement of Activities

For the Year Ended June 30, 2006
(With Comparative Totals For the Year Ended June 30, 2005)

2006 2005

Total net change In fund balances - governmental funds $1,183,761 $1,080,231

Amounts reported for governmental activities 1n the Statement
of Activities are different because:

Capital outlays are reported in governmental funds as expenditures. However,
In the Statement of Activities, the cost of those assets Is allocated over
their estimated useful lives as depreciation expense. This is the amount by
which depreciation expense exceeds capital outlay 1n the period:

Capital outlays $254,118
Depreciation expense (1,251,872) (997,754) (1,072,168)

Repayment of principal on long-term debt 1s an expenditure 1n the governmental
funds, but the repayment reduces long-term liabilities 1n the Statement of
Net Assets 11,614,000 1,325,000

Issuance of long-term debt 1s an other financing source in the governmental
funds, but Increase long-term debt 1n the Statement of Net Assets (9,475,000) NONE

In the Statement of Activities, certain operating expenses - compensated
absences (vacation and sick leave) - are measured by the amounts earned
during the year. In the governmental funds, however, expenditures for these
Items are measured by the amount of financial resources used (essentially,
the amounts actually paid). This year, vacation and sick time earned exceeded
the amount used. (54,948) NONE

Some expenses reported 1n the statement of activities do not require the
use of current financial resources and therefore are not reported in the
governmental funds 5 (70,110)

Interest on long-term debt In the Statement of Activities differs from the amount
reported 1n the governmental funds because interest 1s recognized as an
expenditure 1n the funds when It is due, and thus requires the use of current
financial resources. In the Statement of Activities, however, Interest expense
Is recognized as the interest accrues, regardless of when 1t 1s due. (466,739) NONE

Change 1n net assets of governmental activities $1,803,324 $1,262,953

The accompanying notes are an Integral part of this financial statement.

20



SABINE PARISH SCHOOL BOARD
Many, Louisiana
FIDUCIARY FUND - AGENCY FUNDS - SCHOOL ACTIVITY FUNDS

Balance Sheet, June 30, 2006

Statement G

ASSETS

Cash and cash equivalents $410,699

TOTAL ASSETS $410,699

LIABILITIES

Accounts payable $19,140
Deposits due others 391,558

TOTAL LIABILITIES $410,699

The accompanying notes are an Integral part of this financial statement,
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SABINE PARISH SCHOOL BOARD
Many, Louisiana

Notes to the Basic Financial Statements
As of and for the Year Ended June 30, 2006

INTRODUCTION

The Sabine Parish School Board was created by Louisiana Revised Statute (LSA-R.S.) 17:51
to provide public education for the children within Sabine Parish. The school board
is authorized by LSA-R.S. 17:81 to establish policies and regulations for its own
government consistent with the laws of the State of Louisiana and the regulations of
the Louisiana Board of Elementary and Secondary Education. The school board is
comprised of seven members who are elected from their respective districts for terms
of four years.

The school board operates schools within the parish with a total enrollment of
approximately 4,022 pupils. In conjunction with the regular education programs, some
of these schools offer special education and/or adult education programs. In addition,
the school board provides transportation and school food services for the students.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. BASIS OF PRESENTATION

The accompanying financial statements of the Sabine Parish School Board have been
prepared in conformity with generally accepted accounting principles (GAAP) as
applied to governmental units. The Governmental Accounting Standards Board
(GASB) is the accepted standard setting body for establishing governmental
accounting and financial reporting principles.

This financial report has been prepared in conformity with GASB Statement No. 34,
Basic Financial Statements-and Management's Discussion and Analvsis-for State and
Local Governments, issued in June 1999.

B. REPORTING ENTITY

GASB Statement No. 14, The Reporting Entity, established criteria for determining
the governmental reporting entity and component units that should be included
within the reporting entity. Under provisions of this Statement, the school
board i s consi dered a primary government, si nee it is a speci al purpose
government that has a separately elected governing body, is legally separate, and
is fiscally independent of other state or local governments. As used in GASB
Statement No. 14, fiscally independent means that the school board may, without
the approval or consent of another governmental entity, determine or modify its
own budget, levy its own taxes or set rates or charges, and issue bonded debt.
The school board also has no component units, defined by GASB Statement No. 14
as other legally separate organizations for which the elected school board
members are financially accountable. There are no other primary governments with
which the school board has a significant relationship.
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SABINE PARISH SCHOOL BOARD
Many, Louisiana
Notes to the Basic Financial Statements
(Continued)

C. FUNDS

The school board uses funds to maintain its financial records during the year.
Fund accounting is designed to demonstrate legal compliance and to aid management
by segregati ng transacti ons related to certai n school board functi ons and
activities. A fund is defined as a separate fiscal and accounting entity with
a self-balancing set of accounts.

Funds of the school board are classified into two categories: governmental and
fiduciary, as follows:

Governmental Funds

Governmental funds account for all or most of the school board's general
activities. These funds focus on the sources, uses, and balances of current
financial resources. Expendable assets are assigned to the various
governmental funds according to the purposes for which they may be used.
Current liabilities are assigned to the fund from which they will be paid.
The difference between a governmental fund's assets and liabilities is
reported as fund balance. In general, fund balance represents the
accumulated expendable resources which may be used to finance future period
programs or operations of the school board. The following are the school
board's primary governmental funds:

General Fund -- the general operating fund of the school board and
accounts for all financial resources, except those required to be
accounted for in other funds.

special revenue funds -- account for the proceeds of specific
revenue sources that are legally restricted to expenditures for
specified purposes.

Debt service funds -- account for transactions relating to
resources retained and used for the payment of principal and interest
on general long-term debt recorded in the general long-term debt
account group.

Capital projects funds -- account for financial resources received
and used for the acquisition, construction, or improvement of capital
facilities not reported in the other governmental funds.
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SABINE PARISH SCHOOL BOARD
Many, Louisiana
Notes to the Basic Financial Statements
(Continued)

The following Governmental Funds are considered major funds:

General Fund - accounts for all financial resources, except those
required to be accounted for in other funds.

Hurricane Relief Program - accounts for Federal funds, passed
through the Louisiana Department of Education, to provide assistance
i n meeti ng the educati onal needs of i ndivi duals and educational
institutions affected by hurricanes in the Gulf of Mexico in calendar
year 2005.

Many No. 34 Debt Service Fund - accounts for the debt service
funds of the school district which are used to accumulate monies for
the payment of outstanding bond issues and certificates of
indebtedness. The bonds and certificates of indebtedness were issued
by the school district to acquire land for building sites, erect and
improve school buildings, and acquire the necessary equipment and
furnishing thereof. The bond issues and certificates of indebtedness
are financed by a special ad valorem property tax levied within the
school district.

Negreet No. 62 Debt Service Fund - accounts for the debt service
funds of the school district which are used to accumulate monies for
the payment of outstanding bond issues and certificates of
indebtedness. The bonds and certificates of indebtedness were issued
by the school district to acquire land for building sites, erect and
improve school buildings, and acquire the necessary equipment and
furnishing thereof. The bond issues and certificates of indebtedness
are financed by a special ad valorem property tax levied within the
school district.

Many No. 1 Sales Tax Debt Service Fund - accounts for the debt
service funds of the school district which are used to accumulate
monies for the payment of outstanding bond issues and certificates of
indebtedness. The bonds and certificates of indebtedness were issued
by the school district to acquire land for building sites, erect and
improve school buildings, and acquire the necessary equipment and
furnishing thereof. The bond issues and certificates of indebtedness
are financed by a sales and use tax levied within the school district.

Fiduciary Fund Type

Fiduciary funds are used to account for assets held on behalf of outside
parties, including other governments, or on behalf of other funds within the
school board. Agency funds are custodial in nature (assets equal
1 i abi1i ti es) and do not i nvolve measurement of results of operati ons.
Consequently, the agency fund has no measurement focus, but does use the
modified accrual basis of accounting.
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SABINE PARISH SCHOOL BOARD
Many, Louisiana
Notes to the Basic Financial Statements
(Continued)

D. MEASUREMENT FOCUS/BASIS OF ACCOUNTING

Government-Wide Financial Statements - include the Statement of Net Assets
(Statement A) and the Statement of Activities (Statement B). These financial
statements report the financial position and results of operations for the school
board as a whole. Fiduciary funds are not included at this level, as they are
only reported in the Statement of Fiduciary Net Assets at the fund financial
statement level.

The Government-Wi de Fi nanci al Statements were prepared usi ng the economic
resources measurement focus and the accrual basis of accounting. Revenues,
expenses, gains, losses, assets and liabilities resulting from exchange or
exchange-like transactions are recognized when the exchange occurs (regardless
of when cash is received or disbursed). Revenues, expenses, gains, losses,
assets and liabilities resulting from nonexchange transactions are recognized in
accordance with the requirements of GASB Statement No. 33, Accounting and
Financial Reporting for Nonexchange Transactions.

Program Revenues - Program revenues included in the Statement of Activities
(Statement B) derive directly from parties outside the school board's taxpayers
or citizenry, as a whole; program revenues reduce the cost of the function to be
financed from the school board's general revenues.

Allocation of Indirect Expenses - The school board reports all direct
expenses by function in the Statement of Activities (Statement B). Direct
expenses are those that are clearly identifiable with a function. Indirect
expenses of other functions are not allocated to those functions but are reported
separately in the Statement of Activities. Depreciation expense, which can be
specifically identified by function, is included in the direct expenses of each
function. Depreciation on buildings is assigned to the "general administration"
function due to the fact that school buildings serve multiple purposes. Interest
on general long-term debt is considered an indirect expense and is reported
separately on the Statement of Activities.

Fund Financial statements - governmental funds are accounted for using a
current financial resources measurement focus. With this measurement focus, only
current assets and current liabilities are generally included on the balance
sheet. The statement of revenues, expenditures, and changes in fund balances
reports on the sources (i.e., revenues and other financing sources) and uses
(i.e., expenditures and other financing uses) of current financial resources.
This approach differs from the manner in which the governmental activities of the
government-wide financial statements are prepared. Governmental fund financial
statements therefore include a reconciliation with brief explanations to better
i denti fy the relati onshi p between the government-wi de statements and the
statements for governmental funds. Fund financial statements report detailed
information about the school board. The focus of governmental fund financial
statements is on major funds rather than reporting funds by type. Each major
fund is presented in a separate column.
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SABINE PARISH SCHOOL BOARD
Many, Louisiana
Notes to the Basic Financial Statements
(Continued)

Governmental funds and the agency fund use the modi fi ed accrual basi s of
accounting. Under the modified accrual basis of accounting, revenues are
recognized when susceptible to accrual (i.e., when they become both measurable
and available). Measurable means the amount of the transaction can be determined
and available means collectible within the current period or soon enough
thereafter to pay liabilities of the current period. The school board considers
all revenues available if they are collected within 60 days after the fiscal year
end. Expenditures are recorded when the related fund liability is incurred,
except for interest and principal payments on general long-term debt which is
recognized when due, and certain compensated absences and claims and judgments
which are recognized when the obligations are expected to be liquidated with
expendable available financial resources. The governmental funds use the
following practices in recording revenues and expenditures:

Revenues

Federal and state entitlements (which includes state equalization and state
revenue sharing) are recorded as unrestricted grants-in-aid when available
and measurable. Expenditure driven Federal and state grants are recorded
as restricted grants-in-aid when the reimbursable expenditures have been
incurred.

Federal commodities are recognized as revenues in the accounting period they
are received.

Food service income is recorded when collected. All food services income
applicable to an accounting period is collected during the fiscal year.

Ad valorem taxes are recorded in the year the taxes are due and payable.
Ad valorem taxes are assessed on a calendar year basis and attach as an
enforceable lien and become due and payable on the date the tax rolls are
filed with the recorder of mortgages. Louisiana Revised Statute 47:1993
requires that the tax roll be filed on or before November 15 of each year.
Ad valorem taxes become delinquent if not paid by December 31. Taxes are
normally collected in December, January, and February of the fiscal year.

Sales and use taxes are recorded in the month collected by the Sabine Parish
Sales Tax Commission (collection agent) or by the Louisiana Department of
Public Safety and Corrections, Public Safety Services.

Interest earnings on time deposits are recorded when the time deposits have
matured and the income is available.

Substantially all other revenues are recorded when they are available to the
school board.

Based on the above criteria, federal and state entitlements, ad valorem
taxes, and sales and use tax are treated as susceptible to accrual by the
school board.
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SABINE PARISH SCHOOL BOARD
Many, Louisiana
Notes to the Basic Financial Statements
(Continued)

Expenditures

Salaries are recorded as expenditures when earned. Teacher salaries are
earned over a 9-month period, but are paid over a 12-month period.

Purchases of various operating equipment and supplies are recorded as
expenditures in the accounting period they are purchased.

Commitments under construction contracts are recognized as expenditures when
earned by the contractor.

Food costs are recognized as expenditures in the period in which the food
is consumed.

Substantially all other expenditures are recognized when the related fund
liability has been incurred.

Transfers between funds that are not expected to be repaid, sale of assets,
and proceeds from the sale of bonds are accounted for as other financing
sources (uses). These transactions are recognized at the time the
underlying events occur.

Deferred Revenues

The school board reports deferred revenues on its fund financial statements
balance sheet. Deferred revenues arise when resources are received by the
school board before it has a legal claim to them, as when grant monies are
received before incurring qualifying expenditures. In subsequent periods,
when the school board has a legal claim to the resources, the liability for
deferred revenue is removed from the combined balance sheet and the revenue
is recognized.

E. BUDGETS

The school board adopts annual budgets on the General Fund and special revenue
funds. The proposed budgets are prepared by the business manager, the
superintendent, and the finance committee of the school board during July and/or
August of each year. During August and/or September, the availability of the
proposed budgets for public inspection and the date of the public hearing on the
budgets are advertised in the official journal. At its first meeting in
September, the school board holds a public hearing on the proposed budgets in
order to receive comments from residents. Changes are made to the proposed
budgets based on the results of the public hearing and the desires of the school
board as a whole. The budgets are then adopted, and notice is published in the
official journal.
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The budgets are prepared on the modified accrual basis of accounting and all
appropriations lapse at year end. Encumbrances are not formally recognized
within the accounting system for budgetary control purposes; however, outstanding
purchase orders are taken into consideration before expenditures are incurred to
assure that applicable appropriations are not exceeded. Formal budgetary
integration (within the accounting records) is employed as a management control
device.

The superintendent of schools is authorized to transfer amounts between line
items within a fund; however, when requested by the school board, budgetary
comparisons are prepared and presented to the school board during a regular
meeting. The school board reviews these comparisons and proposed amendments,
makes changes as it deems necessary, and formally adopts the amendments.

The adoption of the amendments is included in the school board minutes published
in the official journal. Budget amounts included in the accompanying financial
statements include the originally adopted and the final amended budget amounts.

F. ENCUMBRANCES

Encumbrance accounting, under which purchase orders are recorded in order to
reserve that portion of the applicable appropriation, is not employed. However,
outstanding purchase orders are taken into consideration before expenditures are
incurred in order to assure that applicable appropriations are not exceeded.

G. CASH AND CASH EQUIVALENTS

Cash includes amounts in demand deposit, interest bearing demand deposits, and
money market accounts. Cash equivalents include amounts in time deposits and
those income-producing items with original maturities of usually 90 days or less.
Under state law, the school board may deposit funds in demand deposits, interest
bearing demand deposits, money market accounts, or time deposits with state banks
organized under Louisiana law and national banks having their principal offices
in Louisiana.

Under state law, the school board may invest in United States bonds, treasury
notes, or certificates. These are classified as investments if their original
maturities exceed 90 days; however, if the original maturities are 90 days or
less, they are classified as cash equivalents.
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H. INVESTMENTS

In accordance with Louisiana Revised Statute (LSA-R.S.) 32:2955, the school
board, upon determination of the availability of funds in excess of immediate
cash requirements by its treasurer or chief financial officer and in the exercise
of prudent judgment, may invest in direct United States Treasury obligations;
bonds, debentures, notes, or other evidence of indebtedness guaranteed by federal
agenci es or Uni ted States government i nstrumentali ti es, provided that such
obii gati ons are backed by the f ul 1 fai th and credi t of the Uni ted States
government; and savings accounts and certificates of deposit of state banks
organized under the laws of Louisiana or national banks having their principal
offices in the state of Louisiana. Additionally, the school board may invest in
mutual or trust fund institutions (limited to 25 per cent of the funds considered
available for investment under this section) provided that they are registered
with the Securities and Exchange Commission under the Securities Act of 1933 and
the investment Act of 1940 and have underlying investments consisting solely of
securities of the United States government or its agencies. Investments are
stated at fair value.

I. INTERFUND RECEIVABLES/PAYABLES

During the course of operations, numerous transactions occur between individual
funds for goods and services provided or rendered. These receivables and
payables are classified as interfund receivables and payables on the fund
financial statements but are eliminated for reporting purposes on the government-
wide financial statements.

J. INVENTORY

Inventory of the School Lunch Special Revenue Fund consists of food purchased by
the school board and commodities granted by the United States Department of
Agriculture. The commodities are recorded as revenues when received; however,
all inventory items are recorded as expenditures when consumed. All purchased
inventory items are valued at the lower of cost (first-in, first-out) or market,
and commodities are assigned values based on information provided by the United
States Department of Agriculture.

K. CAPITAL ASSETS

Capital assets are capitalized at historical cost. Depreciation of all
exhaustible assets used by the Sabine Parish School Board are charged as an
expense against operations in the Statement of Activities. Capital assets, net
of accumulated depreciation, are reported on the Statement of Net Assets.
Depreciation is computed using the straight-line method over the estimated useful
life of the assets, generally 10 to 40 years for buildings and building
improvements and 5 to 10 years for movable property. Expenditure for
maintenance, repairs, and minor renewals are charged to expenses as incurred.
Major expenditures for renewals and betterments are capitalized. Interest costs
on debt used to finance the construction of capital assets are not capitalized.
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L. COMPENSATED ABSENCES

All 12-month employees earn 10 days of vacation leave each year. Upon
separation, all unused vacation leave is forfeited.

All school board employees earn 10 days of sick leave each year. Sick leave for
teachers and bus drivers may be accumulated without limitation, while all other
employees are limited to 25 days accumulated sick leave. Upon retirement or
death, unused sick leave of up to 25 days is paid to the employee (or heirs) at
the employee's current rate of pay. Under the Louisiana Teacher's Retirement,
the total unused accumulated sick leave, including the 25 days paid, is used in
the retirement benefits computation as earned service.

Sabbatical leave may be granted for rest and recuperation and for professional
and cultural improvement. Any employee with a teaching certificate is entitled,
subject to approval by the school board, to one semester of sabbatical leave
after three years of continuous service or two semesters of sabbatical leave
after six years of continuous service. Sabbatical leave benefits, being
restricted in nature as a condition of the leave, are not subject to accrual and
are recorded as expenditures in the period paid.

N. RESTRICTED NET ASSETS

For government-wide statement of net assets, net assets are reported as
restricted when constraints placed on net asset use are either, externally
imposed by creditors (such as debt covenants, construction contracts, etc.),
grantors, contributors, or laws or regulations of other governments and/or
imposed by law through constitutional provisions or enabling legislation.

O. FUND EQUITY

In the fund financial statements, governmental funds report reservations, of fund
balance for amounts that are not available for appropriation or are legally
restricted by outside parties for use for a specific purpose. Designations of
fund balance represent tentative management plans that are subject to change.

P. EXTRAORDINARY AND SPECIAL ITEMS

Extraordinary items are transactions or events that are both unusual in nature
and infrequent in occurrence. Special items are transactions or events within
the control of the school board, which are either unusual in nature or Infrequent
in occurrence.
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Q. INTERFUND TRANSACTIONS

Quasi-external transactions are accounted for as revenues or expenditures.
Transactions that constitute reimbursements to a fund for expenditures initially
made from it that are properly applicable to another fund are recorded as
expenditures in the reimbursing fund and as reductions of expenditures in the
fund that is reimbursed. All other interfund transactions, except quasi-external
transactions and reimbursements, are reported as transfers. Nonrecurring or
nonroutine permanent transfers of equity are reported as residual equity
transfers. All other interfund transfers are reported as operating transfers.

R. SALES TAXES

The Sabine Parish Sales Tax Commission is authorized to collect, within Sabine
Parish, the following sales and use taxes for the benefit of the Sabine Parish
School Board:

A one percent parish-wide sales and use tax with the net proceeds, after
deducting costs of collection, administration, and the portion dedicated to
supplement salari es of school board employees and/or operati ons of the
public schools within the parish.

A one-half of one percent sales and use tax within the territorial
boundaries of the Many School District (Sales Tax District No. 1) with the
net proceeds, after deducting costs of collection, administration, and
proceeds dedicated to construction, improving, operating and maintaining the
public school bui1ding and faci1ities of Sales Tax District No. 1.
Additionally, the school board is authorized to fund the net proceeds of the
tax in bonds to be issued for any capital purpose of Sales Tax District No.
1.

A one-half of one percent sales and use tax within the territorial
boundaries of Sabine Parish, excluding the Many School District (Sales Tax
District No. 2), with the net proceeds, after deducting costs of collection,
administration, and proceeds dedicated to construction, improving, operating
and maintaining the public school building and facilities of Sales Tax
District No. 2. The proceeds of the tax are to be allocated for
expenditures within the various schools, underlying the district, on a per
pupil basis. Additionally, the school board is authorized to fund the net
proceeds of the tax in bonds to be issued for any capital purpose of Sales
Tax District No. 2,
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S. ESTIMATES

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America require management to make
estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues, expenditures, and
expenses during the reporting period. Actual results could differ from those
estimates.

2. CASH AND CASH EQUIVALENTS

At June 30, 2006, the school board has cash and cash equivalents (book balance) in
interest-bearing demand deposits as follows:

Governmental Funds - Statement A $9,379,756

Fiduciary Funds - Statement G 410,699

Total Cash and Cash Equivalents $9,790,465

The collected bank balances (cash and cash equivalents), at June 30, 2006, are secured
as follows:

Category Bank Book

Description 1 2 3 Balance Balance

Interest-bearing

demand deposits $200.000 NONE $9,979,849 $10,179,849 $9,790,465

Totals $200,000 NONE $9.979,849 $10.179,849 $9,790,465

Category 1 includes cash and cash equivalents that are insured or registered or for
which the securities are held by the school board or its agent in the school board's
name. Category 2 includes uninsured and unregistered cash and cash equivalents for
which securities are held by the bank's trust department, broker-dealers, or agent in
the school board's name. Category 3 includes uninsured and unregistered cash and cash
equivalents for which the securities are held by the bank's trust department, broker-
dealer, or by its agent but not in the school board's name.

32



SABINE PARISH SCHOOL BOARD
Many, Louisiana
Notes to the Basic Financial Statements
(Continued)

Under state law, these deposits (or the resulting bank balances) must be secured by
federal deposit insurance or the pledge of securities owned by the fiscal agent bank.
The market value of the pledged securities plus the federal deposit insurance must at
all times equal the amount on deposit with the fiscal agent. Even though the pledged
securities are considered uncollaterized (Category 3) under the provisions of GASB
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the
custodial bank to advertise and sell the pledged securities within 10 days of being
notified by the school board that the fiscal agent has failed to pay deposited funds
upon demand.

3. INVESTMENTS

At June 30, 2006, the school board has the following investments:

Category

Description A B

Government securities

Fair

Value

NONE $1,084,732 NONE $1,084.732

Category A includes investments that are insured or registered or for which the
securities are held by the school board or its agent in the school board's name.
Category B includes uninsured and unregistered investments for which securities are held
by the broker's or dealer's trust department or agent in the school board's name.
Category C includes uninsured and unregistered investments for which the securities are
held by the broker or dealer, or by its trust department or agent but not in the school
board's name.

4. RECEIVABLES

The receivables at June 30, 2006, are as follows:

Class of Receivable
Major
Funds

NonMajor
Funds Total

Local sources:
Taxes:

Ad valorem
Sales and use

State sources - restricted grants-in-aid
Federal sources - restricted grants-in-aid:

Direct
Pass-through

Other

Total Receivables

$1,178
234,100
264,112

422,733
14,120

$54,556
117,037

158,140
890,389

353

$55,734
351,136
264,112

158,140
1,313,122

14,474

$936,243 $1,220,474 $2,156,718
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5. CAPITAL ASSETS

Governmental capita] assets and depreciation activity as of and for the year ended
June 30, 2006, is as follows:

Balance, June 30, 2005
Additions
Deductions

Balance, June 30, 2006

Less - accumulated depreciation

Capital assets, net

Allocation of Depreciation Expense

Instruction:
Regular programs
Special programs

Support services:
Instructional staff
General administration
Plant services
Student transportation
Central services
Food service
Building acquisition

Total

Land

$321,743

Construction
In Progress

Buildings
and

Improvements
Furniture and

Equipment Total

NONE $38,599,971
177,920

$2,093,740
85,698
(9,500)

41,015,454
263,618
(9,500)

$321,743

NONE

NONE $38,777,891 $2,169,938 $41,269,572

NONE (14,216,237) (1,417,090) (15,633,327)

$321,743 NONE $24,561,654 $752,848 $25,636,245

$1,120,160

$7,012
3,316

8,545
6,867
7,703
60,563
5,979
12,815
18,912

$7,012
3,316

8,545
6,867
7,703
60,563
5,979
12,815

1,139,072

NONE NONE $1,120,160 $131,712 $1,251,872

6. RETIREMENT SYSTEMS

Substantially all employees of the school board are members of two statewide retirement
systems. In general, professional employees (such as teachers and principals) and
lunchroom workers are members of the Louisiana Teachers Retirement System (TRS); other
school employees such as custodial personnel and bus drivers, are members of the
Louisiana School Employees Retirement System (LSERS). These systems are cost-sharing,
multiple-employer defined benefit pension plans administered by separate boards of
trustees. Pertinent information relative to each plan follows:
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Teacher's Retirement System of Louisiana (TRS) -- consists of three membership plans:
Regular Plan, Plan A, and Plan B. The TRS provides retirement benefits as well as
disability and survivor benefits. Ten years of service credit is required to become
vested for retirement benefits and five years to become vested for disability and
survivor benefits. Benefits are established by state statute. The TRS issues a publicly
available financial report that includes the financial statements and required
supplementary information for the TRS. This report may be obtained by writing the
Teachers' Retirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana
70804-9123, or by calling (504) 925-6646. Employer contributions, $2,229,205, for the
year ended June 30, 2006, $2,225,182, for the year ended June 30, 2005, and $2,017,768,
for the year ended June 30, 2004, have been submitted in accordance with State law and
the requirements of the retirement system.

Louisiana School Employees' Retirement System (LSERS) -- provides retirement benefits
as well as disability and survivor benefits. Ten years of service credit is required
to become vested for retirement benefits and five years to become vested for disability
and survivor benefits. Benefits are established by state statute. The LSERS issues
a publicly avai1able fi nanci al report that i ncludes the fi nanci al statements and
required supplementary information for the LSERS. This report may be obtained by
writing the Louisiana School Employees' Retirement System, Post Office Box 44516, Baton
Rouge, Louisiana 70804, or by calling (504) 925-6484. Employer contributions, $235,086,
for the year ended June 30, 2006, $186,128, for the year ended June 30, 2005, and
$116,982, for the year ended June 30, 2004, have been submitted in accordance with State
law and the requirements of the retirement system.

7. OTHER POSTEMPLOYMENT BENEFITS

The Sabi ne Pari sh School Board provi des certai n conti nui ng health care and 1i fe
insurance benefits for its retired employees. Substantially all of the school board's
employees become eligible for these benefits if they reach normal retirement age while
working for the school board. These benefits for retirees and similar benefits for
active employees are provided through the State Group Benefits Program, whose monthly
premiums are paid jointly by the employee and the school board. The school board
recognizes the cost of providing these benefits (the board's portion of premiums) as
an expenditure when the monthly premiums are due. For the year ended June 30, 2006,
the cost of retiree benefits totaled $1,929,341, for approximately 297 retirees.

8. ACCOUNTS, SALARIES, AND OTHER PAYABLES

The payables at June 30, 2006, are as follows:

Classification

Accounts and related benefits payable
Salaries and withhol dings payable

Major
Funds

$8,851
3,112,823

NonMajor
Funds

$15,821
452,758

Total

$24,672
3,565,580

Total $3,121,673 $468,579 $3,590,252
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9. LONG-TERM LIABILITIES

The following is a summary of the long-term liability transactions for the year ended
June 30, 2006:

Certificates
Bonded of Compensated
Debt Indebtedness Absences Total

Long-term debt payable at
July 1, 2005 $20,345,000 $1,755,000 $528,317 $22,628,317

Additions 9,475,000 112,267 9,587,267
Deductions (11,494,000) (120,000) (57,319) (11,671,319)

Long-term debt payable at
June 30, 2006 $18,326,000 $1,635,000 $583,265 $20,544,265

Due within one year $1,422,000 $80,000 $57,319 $1,559,319
Due in more than one year 16,904,000 1,555,000 525,946 18,984,946

Total $18,326,000 $1,635,000 $583,265 $20,544,265

The individual issues, which are serial bonds, payable from their respective school
district debt service funds and certificates of indebtedness, payable from the General
Fund, are as follows:

Amount Outstanding
Interest Maturity Amount

Certificates of Indebtedness Rate Date Issued Principal Interest

South Sabine Consolidated
General

6.5-6.75%
2.35-5.00%

7/1/2011
7//2019

$500,000
1,500,000

$285,000
1,350,000

$30,480
382,303

Total Certificates of Indebtedness

General Obligation Bonds

2,000,000 1,635,000 412,783

Converse
No. 8A
No. 8A

Ebarb
No. 17

Many
No. 34
No. 34
No. 34

Negreet
No. 62A

Pleasant Hill
No. 42

5.25-6.25%
0.01-4.95%

3/1/2019
3/1/2021

4.55% 2/1/2016

4.8-5.8%
1.00-6.25%

4.50-4.75%

.01-4.95%

4/1/2010
3/1/2010

4/1/2008

2/1/2020

2,200,000
519,000

350,000

4,750,000
755,000

3,240,000

4,500,000

712,000

1,725,000
450,000

280,000

830,000
420,000

3,240,000

455,000

617,000

730,770
176,578

78,715

118,565
50,488

1,288,828

36,850

228,627
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Certificates of Indebtedness

South Sabine
No. 20

Zwolle
No. 61
No.
No.
No.
No.

61
61
61
61

Sales Tax Districts
Many No. 1
Many No. 1
Zwolle No. 2

Interest
Rate

Maturity
Date

Amount
Issued

Amount Outstanding

Principal Interest

4.25-5.50% 4/1/2020 $1,875,000 $855,000 $120,145

5.375-6.375% 3/1/2010
5.10-6.00% 11/1/2012
5.10-5.20% 3/1/2011

5.10-6.00% 2/1/2010

5.10% 8/1/2020

2,200,000
1,385,000
784,000

1,520,000
3,325,000

3,600,000
1,390,000
1,100,000

385,000
905,000
364,000

1,520,000
3,325,000

620,000
1,390,000
945,000

63,431
168,965
59,457
612,531

1,053,693

97,360
311,045
409,658

Total General Obligation Bonds 34,205,000 18,326,000 5,605,704

Total Long-Term Debt $36,205,000 $19,961,000 $6,018,487

In accordance with R.S. 39:562, the school board is legally restricted from incurring
long-term bonded debt in excess of 35% of the assessed value of taxable property. At
June 30, 2006, the statutory limit is $28,321,006 and outstanding bonded debt totals
$18,326,000.

Principal and interest requirements of the bonded debt are funded in accordance with
Louisiana law by the annual ad valorem tax levy on taxable property within the parish.
Principal and interest requirements of the certificates of indebtedness are funded
through the General Fund. The bonds and certificates of indebtedness are due as
fol1ows:

Certificates of Indebtedness

Year Ended June 30:
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018

Principal
Payments

$80,000
135,000
140,000
145,000
155,000
165,000
100,000
105,000
110,000
115,000
120,000
130,000

Interest
Payments

$25,723
62,073
55,834
49,251
42,220
36,758
32,985
29,160
25,110
20,740
16,040
11,140

Total

$105,723
197,073
195,834
194,251
197,220
201,758
132,985
134,160
135,110
135,740
136,040
141,140
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Certificates of Indebtedness

Year Ended June 30:
2019

Total

Bonded Indebtedness

Year Ended June 30:
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021

Principal
Payments

$135,000

$1,635,000

Principal
Payments

$1,422,000
1,533,000
1,608,000
1,692,000
1,432,000
1,408,000
1,308,000
1,378,000
1,132,000
1,192,000
1,207,000
1,277,000
897,000
729,000
111,000

Interest
Payments

$5,750

$412,783

Interest
Payments

$764,743
758,579
681,938
611,410
529,232
473,025
414,945
362,769
304,575
251,640
195,813
138,905
78,564
36,235
3,335

Total

$140,750

$2,047,783

Total

$2,186,743
2,291,579
2,289,938
2,303,410
1,961,232
1,881,025
1,722,945
1,740,769
1,436,575
1,443,640
1,402,813
1,415,905
975,564
765,235
114,335

Total

Bonded Debt - Defeasance

$18,326,000 $5,605,704 $23,931,704

During the year ended June 30, 2006, the school board advance refunded (defeased) a
general obligation bond issue with a new general obligation bond issue. The school
board issued $11,494,000 of general obligation refunding bonds to provide resources to
purchase U.S. government securities that were placed in an irrevocable trust for the
purpose of generating resources for all future debt service requirements of the refunded
debt. As a result, the refunded bonds are considered to be defeased and the liability
has been removed from the general long-term debt account group. This advance refunding
was undertaken to reduce total debt service payments over the next 15 years and to
obtain an economic gain (difference between the present value of the debt service
payments of the refunded and refunding bonds) of $414,688.
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In prior years, the school board defeased certain general obligation bonds by placing
the proceeds of the new bonds in an irrevocable trust to provide for all future debt
service payments on the defeased bonds. Accordingly, the trust account assets and the
liability for the defeased bonds are not included in the school board's financial
statements. On June 30, 2006, a total of $12,130,000 of bonds outstanding are
considered defeased.

10. INTERFUND RECEIVABLES/PAYABLES

Interfund receivables/payables, reported on the fund financial statements are as
follows:

Interfund

Fund Recei vable Payable
— — — — — ̂ — ——— — — —^— —— — — — — ~f— — — — — — — — — — ——— — — — — — — — —— — — — — — — -* — — — — — — _ _ _ _ _ _ _ _ — ,- — _ _ _ _ _ _ _ _ _ _ _

General Fund $1,108,512
Hurricane Relief Program $417,766
Negreet No. 62 Debt Service Fund 4,103
Sales Tax District No. 1 Debt Service Fund 32,000
Other Governmental Funds 41,152 768,000

Total $1,185,767 $1,185,767

11. RISK MANAGEMENT

The school board is exposed to various risks related to torts, theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural
disasters. With respect to the aforementioned risks, with the exception of property
losses below the policy deductibles, and for injuries to employees (worker's
compensation), the school board has obtained commercial insurance, and settled claims
resulting from these risks have not exceeded commercial insurance coverage in any of
the past three fiscal years.

With respect to injuries to employees (worker's compensation), the school board has
initiated a risk management program for workers' compensation insurance. Operation of
this program is accounted for within the General Fund and funds are available to pay
claims, claim reserves, and administrative costs of the program. An excess coverage
insurance policy covers claims in excess of $200,000 with an aggregate limit of
$1,000,000. Interfund premiums are based primarily on the individual funds' payroll
and are reported as expenditures in the individual funds.
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Schedule 1

SABINE PARISH SCHOOL BOARD
Many, Louisiana
GOVERNMENTAL FUND - GENERAL FUND

Budgetary Comparison Schedule
For the Year Ended June 30, 2006

BUDGETARY FUND BALANCES

BEGINNING

Resources (inflows)

Local sources
State sources
Federal sources
Other financing sources (uses)

Total revenues

Amounts available
for appropriations

Charges to appropriations (outflows)

Current:
Instructional programs:

Regular
Special
Adult and continuing education
Vocational education
Other

Support services:
Pupil
Instructional staff
General administration
School administration
Business services
Plant services
Student transportation
Central services

Non-instructional programs:
Food services
Community services

Facilities acquisition and construction
Debt service:

Principal
Interest and bank charges

Other financing uses

Total charges to
appropriations

BUDGETARY FUND BALANCES

ENDING

ORIGINAL

3,406,515
20,088,870

13,000
2,579,000

FINAL

ACTUAL
(BUDGETARY
BASIS)

$3,870,871 $4,230,818 $4,239,178

3,838,055
20,409,895

13,000
2,508,500

4,042,373
20,493,761

25,647
2,679,154

26,087,385 26,769,450 27,240,935

29,958,256 31,000,268 31,480,113

VARIANCE
WITH FINAL

BUDGET
POSITIVE
(NEGATIVE)

$8,360

204,318
83,866
12,647
170,654

471,485

479,845

9,930,925
2,998,725

31,047
1,157,215
177,200

783,300
838,359
613,900

1,331,450
259,355

1,539,940
2,492,157
267,000

8,334
29,000

69,000
50,570

2,323,138

24,900,615

10,346,557
3,342,520
1,155,975

62,694
256,165

756,321
942,108
645,148

1,449,540
276,167

1,680,813
2,536,997
309,094

7,000
8,334
48,061

68,000
48,570

2,434,000

26,374,062

9,974,251
3,282,491
1,125,670

58,390
275,866

697,821
899,161
617,137

1,418,447
270,376

1,580,555
2,441,570
284,749

5,662
4,807
8,061

68,000
47,518

2,380,997

25,441,530

372,305
60,029
30,305
4,304

(19,701)

58,499
42,947
28,011
31,093
5,791

100,257
95,427
24,345

1,338
3,527
40,000

1,052
53,003

932,532

$5,057,641 $4,626,206 $6,038,583 $1,412,377

See auditor's report.
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Schedule 2

SABINE PARISH SCHOOL BOARD
Many, Louisiana
FIDUCIARY FUND - AGENCY FUNDS - SCHOOL ACTIVITY FUNDS

Schedule of Changes in Deposit Balances
For the Year Ended June 30, 2006

School

Converse

Ebarb

Florien Elementary

Florien High

Headstart

Many Elementary

Many Junior High

Many High

Negreet

Pleasant Hill

Zwolle Elementary

Zwolle High

Zwolle Intermediate

Total School Activity Funds

Balance
July 1,
2005

$80,857

33,569

15,190

30,374

111

21,280

34,329

26,399

25,855

29,609

19,194

32,475

7,198

$356,439

Additions

$202,502

200,392

48,101

206,114

1,085

54,001

102,110

273,304

172,306

146,057

77,820

238,123

114

$1,722,029

Deductions

($204,036)

(173,339)

(48,757)

(196,555)

(1,036)

(51,004)

(106,733)

(271,007)

(168,984)

(141,889)

(75,823)

(240,435)

(7,312)

($1,686,910)

Balance
June 30,
2006

$79,323

60,622

14,533

39,933

160

24,276

29,706

28,695

29,177

33,778

21,190

30,163

NONE

$391,558

See auditor's report.
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SABINE PARISH SCHOOL BOARD
Many, Louisiana

SUPPLEMENTAL INFORMATION SCHEDULES

As of and For the Year Ended June 30, 2006

COMPENSATION PAID BOARD MEMBERS

The schedule of compensation paid to the school board members Is presented in compliance
with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana
Legislature. The compensation of the school board members is included in the general
administrative expenditures of the General Fund. In accordance with Louisiana Revised
Statute 17:56, the school board members have elected the monthly payment method of
compensation. Under this method, the members of the school board receive $600 per
month. In addition, the president receives $100 per month for exercising the duties
of the office.
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Schedule 3

SABINE PARISH SCHOOL BOARD
Many, Louisiana
SUPPLEMENTAL INFORMATION SCHEDULE

Schedule of Compensation Paid Board Members
For the Year Ended June 30, 2006

Davis, Roderick

House, James W.

Jones, Imon

Martin, James Randal

Sanders, Jack H.

Sistrunk, Donnie

Stewart, Harold

Veuleman, James Randall

Wooley, Nadine

Total

$7,200

7,200

7,900

7,200

7,200

7,200

7,700

7,200

7,200

$66,000

See auditor's report.
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OTHER REPORTS REQUIRED BY

GOVERNMENT AUDITING STANDARDS

The following pages contain reports on internal control structure and compliance with
laws and regulations required by Government Auditing Standards, issued by the
Comptroller General of the United States. The reports are based solely on the audit
of the general purpose financial statements.



I li 1 1 ii
PLCLIC ACCOUNTANT

55 Terra Avenue
Alexandria, LA 71303

318/442-7568
Fax: 318/442-9495

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

SABINE PARISH SCHOOL BOARD
Many, Louisiana

I have audited the basic financial statements of the Sabine Parish School Board as of
and for the year ended June 30, 2006, and have issued my report thereon dated December
11, 2006. I conducted my audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Compliance

As part of obtaining reasonable assurance about whether the financial statements are
free of material misstatement, I performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective
of my audit and, accordingly, I do not express such an opinion. The results of my tests
disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the internal control over financial
reporting in order to determine my auditing procedures for the purpose of expressing
my opinion on the financial statements and not to provide assurance on the internal
control over financial reporting. My consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control
over financial reporting that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements caused
by errors or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. My consideration
of the internal control over financial reporting would not necessarily disclose all
matters in the internal control that might be reportable conditions and, accordingly,
would not necessarily disclose all reportable conditions that are also considered to
be material weaknesses. I noted no matters involving the internal control over
financial reporting and its operation that I consider to be material weaknesses.
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SABINE PARISH SCHOOL BOARD
Many, Louisiana
Compliance and Internal Control Report
(Continued)

Prior Year Audit Findings

The audit for the year ended June 30, 2005, disclosed no instances of noncompliance that
were required to be reported under Government Auditing Standards or matters involving
the internal control over financial reporting and its operation that were considered
to be material weaknesses.

General

This report is intended for the information of the audit committee, management, the
Louisiana Legislative Auditor, and federal awarding agencies and pass-through entities
and is not intended to be and should not be used by anyone other than these specified
parties.

JJerli* W. Way.

Herbie W. Way
Alexandria, Louisiana
December 11, 2006
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OTHER REPORTS REQUIRED BY

OFFICE OF MANAGEMENT AND BUDGET (OMB) CIRCULAR A-133

The fol1owing pages contain reports on the schedule of federal financial
assistance, consideration of internal control, and compliance with laws and
regulations required by OMB Circular A-133, Audits of States. Local Governments,
and Non-Profit Organizations, the Single Audit Act, and the Louisiana
Governmental Audit Guide, issued by the Society of Louisiana Certified Public
Accountants and the Louisiana Legislative Auditor.



linn W.
CtETIf ItD PUBLIC

55 Terra Avenue
Alexandria, LA 71303

318/442-7568
Fax: 318/442-9495

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

SABINE PARISH SCHOOL BOARD
Many, Louisiana

I have audited the compliance of Sabine Parish School Board with the types of compliance
requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of the major federal programs for the
year ended June 30, 2006. Sabine Parish School Board's major federal programs are
identified in the summary of auditor's results section of the accompanying Schedule of
Findings and Questioned Costs. Compliance with the requirements of laws, regulations,
contracts, and grants applicable to each of its major federal programs is the
responsibility of the school board's management. My responsibility is to express an
opinion on the school board's compliance based on my audit.

I conducted my audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and OMB Circular A-133, Audits of States, Local Governments, and
Nonprofit Organizations. Those standards and OMB Circular A-133 require that I plan
and perform the audit to obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on
a test basis, evidence about the school board's compliance with those requirements and
performing other procedures as I considered necessary in the circumstances. I believe
that my audit provides a reasonable basis for my opinion. My audit does not provide
a legal determination on the school board's compliance with those requirements.

In my opinion, the school board complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs
for the year ended June 30, 2006.

Internal Control over Compliance

The management of the school board is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations,
contracts, and grants applicable to federal programs. In planning and performing my
audit, I considered the school board's internal control over compliance with
requirements that could have a direct and material effect on a major program in order
to determine my auditing procedures for the purpose of expressing my opinion on
compliance with OMB Circular A-133.
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SABINE PARISH SCHOOL BOARD
Many, Louisiana
A-133 Report
(Continued)

My consideration of the internal control over compliance would not necessarily disclose
all matters in the internal control that might be material weaknesses. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that noncompliance
with applicable requirements of laws, regulations, contracts, and grants that would be
material in relation to a major federal program being audited may occur and not be
detected within a timely period by employees in the normal course of performing their
assigned functions. I noted no matters involving the internal control over compliance
and its operation that I consider to be material weaknesses.

This report is intended for the information of the audit committee, management, and
federal awarding agencies and pass-through entities. However, this report is a matter
of public record and its distribution is not limited.

JJtili* W. Way.

Herbie W. Way
Alexandria, Louisiana
December 11, 2006
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SABINE PARISH SCHOOL BOARD
Many, Louisiana

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2006



SABINE PARISH SCHOOL BOARD
Many, Louisiana
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2006

Schedule 4

GRANTOR AGENCY

United States Department of Agriculture

Passed through Louisiana Department of Agriculture and Forestry
Food Distribution Program

Passed through Louisiana Department of Education:
School Breakfast Program
National School Lunch Program

Total United States Department of Agriculture

United States Department of Labor

CFDA
NUMBER

PASS THROUGH
GRANT NUMBER

ISSUES/
EXPENDITURES

10.550

10.553
10.555

Passed through Louisiana Department of Education - Incentive Grants -
WIA Section 503 17.267

NONE

NONE
NONE

28-06-TW-43

$101,802

345,045
961,081

1,407,928

2,515

United States Department of Education

Direct Programs:
Indian Education - Grants to Local Education Agencies 84.060
Fund for the Improvement of Education 84.215

Passed through Louisiana Department of Education:
Adult Education - State Grant Program 84.002
Title I Grants to Local Educational Agencies 84.010
Special Education - State Grants 84.027
Vocational Education - Basic Grants to States 84.048
Special Education - Preschool Grants 84.173
Drug-Free Schools and Communities - State Grants 84.186
Even Start - State Educational Agencies 84.213
Twenty-First Century Learning Centers 84.287
State Grants for Innovative Programs 84.298
Education Technology State Grants 84.318
Gaining Early Awareness and Readiness for Undergraduate Program 84.334
School Renovation 84.352
Rural Education 84.358
English Language Acquisition Grants 84.365
Mathematics and Science Partnerships 84.366
Improving Teacher Quality State Grants 84.367
Hurricane Education Recovery 84.938

28-06-44-43
28-06-T1-43
28-05-B1-43
28-05-02-43
25-06-P1-43
28-05-70-43

28-05/06-70-43
28-04-CC-43
28-04-80-43

28-04-S4/46-43
05/06MANY/H,05/06ZWOLH

28-03-SG-43
28-05-RE-3

28-05-60-43,TA365A050018
28-06-MP-43
28-05-50-43
28-06-IP-43

149,187
149,213

43,456
1,290,675
809,194
69,596
30,727
28,753
209,280
583,255
13,745
116,067
24,645
52,727
144,136
18,764
99,815
345,960
502,293

Total United States Department of Education 4,681,486

See auditor's report.
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Schedule 4

SABINE PARISH SCHOOL BOARD
Many, Louisiana
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2006

CFDA PASS THROUGH ISSUES/
GRANTOR AGENCY NUMBER GRANT NUMBER EXPENDITURES

United States Department of Health and Human Services

Direct program - Headstart 93.600 $863,760
Passed through the Louisiana Department of Education:

Temporary Assistance for Needy Families 93.558 25-05/06-35-ST/EP-43 92,268
State Children's Insurance Program 93.767 47,224
Preventive Health and Health Services Block Grant 93.991 NONE 25,647

Total United States Department of Health
and Human Services 1,028,900

Corporation for National and Community Service

Passed through the Louisiana Department of Education
Learn and Serve America - School and Community

Based Programs 94.004 PAWS,STEPS 9,167

Department of Homeland Security

Passed through Louisiana Department of Homeland
Security and Emergency Preparedness - Disaster
Grants - Public Assistance 97.036 085-U8C2B-00 55,446

Total Expenditures of Federal Awards $7,185,442

Notes to the Schedule of Federal Awards

1. Food Distribution Program (CFDA No. 10.550) is a non-cash federal financial assistance program.
2. Federal expenditures are recognized under the modified-accrual basis of accounting.

(Concluded)

See auditor's report.
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Schedule 5

I li 1 1 ii
PUBLIC ACCOUNTANT

55 Terra Avenue
Alexandria, LA 71303

318/442-7568
Fax: 318/442-9495

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

SABINE PARISH SCHOOL BOARD
Many, Lou i s i ana

Section 1 - Summary of Auditor's Results

Financial S tatements

Type of auditor's report issued. Unqualified

Internal control over financial reporting:

Material weakness identified? No

Reportable condition identified not considered a material
weakness? No

Noncompliance material to the financial statements noted? No

Federal Awards

Internal Control over major programs:

Material weakness identified? No

Reportable condition identified not considered to be a
material weakness? No

Type of auditor's report issued on compliance for major
programs. Unquali fi ed

Any audit findings disclosed that are required to be reported
in accordance with Circular A-133 Section 510(a)? No

Special Education - Grants to States (CFDA No. 84.027),
Hurricane Recovery Education (CFDA No. 84.938), and Headstart
(CFDA No. 93.600) were considered as major programs.

Dollar threshold used to distinguish between Type A and Type
B Programs. $300,000

Audi tee qualified as low risk auditee? Yes
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SABINE PARISH SCHOOL BOARD
Many, Louisiana
Schedule of Findings and Questioned Costs
(Continued)

Section II - Financial Statement Findings

The results of my tests disclosed no instances of noncompliance that are required to
be reported under Government Auditing Standards.

Section III - Federal Award Findings and Questioned Costs

The audit disclosed no findings or questioned costs relating to expenditure of Federal
Awards.

MJ*. W. Wau
0

Herbie W, Way
Alexandria, Louisiana
December 11, 2006
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Independent Accountant's Report On Applying Agreed-Upon Procedures

For the Year Ended June 30, 2006



I li 1 1 ii
Pi cut ACCOUNTANT

55 Terra Avenue
Alexandria, LA 71303

318/442-7568
Fax: 318/442-9495

INDEPENDENT ACCOUNTANT'S REPORT

SABINE PARISH SCHOOL BOARD
Many, Louisiana

I have performed the procedures included in the Louisiana Governmental Audit Guide and
enumerated below, which were agreed to by the management of Sabine Parish School Board
and the Legislative Auditor, State of Louisiana, solely to assist users in evaluating
management's assertions about the performance and statistical data accompanying the
annual financial statements of Sabine Parish School Board and to determine whether the
specified schedules are free of obvious errors and omissions. This agreed-upon
procedures engagement was performed in accordance with standards established by the
American Institute of Certified Public Accountants and applicable standards of
Government Auditing Standards. The sufficiency of these procedures is solely the
responsibility of the specified users of the report. Consequently, I make no
representation regarding the sufficiency of the procedures described below either for
the purpose for which this report has been requested or for any other purpose. My
procedures and findings relate to the accompanying schedules of supplemental information
and are as follows:

General Fund Instructional and Support Expenditures and Certain Local Revenue Sources
(Schedule I)

I selected a random sample of 25 transactions and reviewed supporting documentation to
determine if the sampled expenditures/revenues are classified correctly and are reported
in the proper amounts for each of the following amounts reported on the schedule:

Total General Fund Instructional Expenditures,

Total General Fund Equipment Expenditures,

Total Local Taxation Revenue,

Total Local Earnings on Investment in Real Property,

Total State Revenue in Lieu of Taxes,

Nonpublic Textbook Revenue, and

Nonpublic Transportation Revenue.

Findings - None.
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SABINE PARISH SCHOOL BOARD
Many, Louisiana
Independent Accountant's Report
(Continued)

Education Levels of Public School Staff (Schedule II)

I reconciled the total number of full-time classroom teachers per the schedule
"Experience of Public Principals and Full-time Classroom Teachers" (Schedule 4) to the
combined total number of full-time classroom teachers per this schedule and to school
board supporting payroll records as of October 1st.

I reconciled the combined total of principals and assistant principals per the schedule
"Experience of Public Principals and Full-time Classroom Teachers" (Schedule 4) to the
combined total of principals and assistant principals per this schedule.

I obtained a list of full-time teachers, principals, and assistant principals by
classification as of October 1st and as reported on the schedule. I traced a random
sample of 25 teachers to the individual's personnel file and determine if the
individual's education level was properly classified on the schedule.

Findings - None.

Number and Type of Public Schools (Schedule III)

I obtained a list of schools by type as reported on the schedule. I compared the list
to the schools and grade levels as reported on the Title 1 Grants to Local Educational
Agencies (CFDA 84.010) application.

Findings - None.

Experience of Public Principals and Full-time Classroom Teachers (Schedule IV)

I obtained a list of full-time teachers, principals, and assistant principals by
classification as of October 1 and as reported on the schedule and traced the same
sample used in procedure 4 to the individual's personnel file and determined if the
individual's experience was properly classified on the schedule.

Findings - None.

Public Staff Data (Schedule V)

I obtai ned a 1i st of al1 classroom teachers i ncludi ng thei r base salary, extra
compensation, and ROTC or rehired retiree status as well as full-time equivalent as
reported on the schedule and traced a random sample of 25 teachers to the individual's
personnel file and determined if the individual's salary, extra compensation, and full-
time equivalents were properly included on the schedule. I recalculated the average
salaries and full-time equivalents reported in the schedule.

Findings - None.
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SABINE PARISH SCHOOL BOARD
Many, Louisiana
Independent Accountant's Report
(Continued)

Class Size Characteristics (Schedule VI)

I obtained a list of classes by school, school type, and class size as reported on the
schedule and reconciled school type classifications to Schedule 3 data, as obtained in
procedure 5. I then traced a random sample of 10 classes to the October 1st roll books
for those classes and determined if the class was properly classified on the schedule.

Findings - None.

Louisiana Educational Assessment Program (LEAP) for the 21st Century (Schedule VII)

I obtained test scores as provided by the testing authority and reconciled scores as
reported by the testing authority to scores reported in the schedule by Sabine Parish
School Board.

Findings - None.

The Graduation Exit Exam for the 21st Century (Schedule VIII)

I obtained test scores as provided by the testing authority and reconciled scores as
reported by the testing authority to scores reported in the schedule by Sabine Parish
School Board.

Findings - None.

The lowa/iLEAP Tests (Schedule IX)

I obtained test scores as provided by the testing authority and reconciled scores as
reported by the testing authority to scores reported in the schedule by Sabine Parish
School Board.

Findings - None.

General

I was not engaged to, and did not, perform an examination, the objective of which would
be the expression of an opinion on management's assertions. Accordingly, I do not
express such an opinion. Had I performed additional procedures, other matters might
have come to my attention that would have been reported to you.
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SABINE PARISH SCHOOL BOARD
Many, Louisiana
Independent Accountant's Report
(Continued)

This report is intended solely for the use of management of Sabine Parish School Board,
the Louisiana Department of Education, the Louisiana Legislature, and the Legislative
Auditor, State of Louisiana, and should not be used by those who have not agreed to the
procedures and taken responsibility for the sufficiency of the procedures for their
purposes. Under Louisiana Revised Statute 24:513, this report is distributed by the
Legislative Auditor as a public document.

i* W. Way
Herbie W. Way
Alexandria, Louisiana
December 11, 2006
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SABINE PARISH SCHOOL BOARD
Many, Louisiana

General Fund Instructional and Support Expenditures
and Certain Local Revenue Sources

For the Year Ended June 30, 2006

Schedule I

General Fund Instructional and Equipment Expenditures

General Fund Instructional Expenditures:
Teacher and Student Interaction Activi t ies:

Classroom Teacher Salaries
Other Instructional Staff Activit ies
Employee Benefits
Purchased Professional and Technical Services
Instructional Materials and Supplies
Instructional Equipment

Total Teacher and Student Interaction Activities

Other Instructional Activit ies

Pupil Support Activi t ies
Less: Equipment for Pupil Support Services

Net Pupil Support Activit ies

Instructional Staff Services
Less: Equipment for Instructional Staff Services

Net Instructional Staff Services

Total General Fund Instructional Expenditures

$9,318,882
856,538

4,026,124
11,544

386,479
47,426

$697,821
NONE

$899,161
NONE

$14,646,993

38,959

697,821

899,161

$16,282,934

Total General Fund Equipment Expenditures NONE

(Continued)

See accountant's report.

(UNAUDITED)
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Schedule I

SABINE PARISH SCHOOL BOARD
Many, Louisiana

General Fund Instructional and Support Expenditures
and Certain Local Revenue Sources

For the Year Ended June 30, 2006

Certain Local Revenue Sources

Local Taxation Revenue:
Constitutional Ad Valorem Taxes $382,080
Renewable Ad Valorem Taxes 1,291,011
Up to 1% of Collections by the Sheriff on Taxes
Other than School Taxes 82,163

Sales and Use Taxes 3,873,910

Local Earnings on Investment in Real Property:
Earnings from 16th Section Land
Earnings from Other Real Property

(Concluded)

See accountant's report

(UNAUDITED)
63

Total Local Taxation Revenue $5,629,164

Total Local Earnings on Investment in Real Property NONE

State Revenue in Lieu of Taxes:
Revenue Sharing - Constitutional Tax $34,351
Revenue Sharing - Other Taxes 118,043

Total State Revenue in Lieu of Taxes $152,394

Nonpublic Textbook Revenue NONE

Nonpublic Transportation Revenue NONE
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Schedule III

SABINE PARISH SCHOOL BOARD
Many, Louisiana

Number and Type of Public Schools
For the Year Ended June 30, 2006

Type Number

Elementary 3
Middle/Jr. High 1
Secondary 3
Combination 5

Total 12

Note: Schools opened or closed during the fiscal year are included in this schedule.

See accountan t ' s report.
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Schedule IV

SABINE PARISH SCHOOL BOARD
Many, Louisiana

Experience of Public Principals and
Full-time Classroom Teachers
As of October 1, 2005

Type

Assistant Principals
Principals
Classroom Teachers

0-1
YEAR

33

2-3
YEARS

1

23

4-10
YEARS

90

11-14
YEARS

45

15-19
YEARS

4
33

20-24
YEARS

1
3

20

25+
YEARS

1
5

54

Total

3
12

298

Total 33 24 90 45 37 24 60 313

See accountant 's report.
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Schedule V

SABINE PARISH SCHOOL BOARD
Many, Louisiana

Public School Staff Data
For the Year Ended June 30, 2006

Classroom Teachers
All Classroom Excluding ROTC

Teachers and Rehired Retiree

Average Classroom Teachers' Salary Including Extra Compensation $33,132 $32,883

Average Classroom Teachers' Salary Excluding Extra Compensation $32,766 $32,510

Number of Teacher Full-time Equivalents (FTEs) used in Computation

of Average Salaries 303.93 289.54

Note: Figures reported include all sources of funding (i.e., federal, state, and local) but excludes
employee benefits. Generally, retired teachers rehired to teach receive less compensation than
non-retired teachers and ROTC teaches receive more compensation because of a federal
supplement. Therefore, these teachers are excluded from the computation in the last column.
This schedule excludes day-to-day substitutes and temporary employees.

See accountant's report.
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Schedule VI

SABINE PARISH SCHOOL BOARD
Many, Louisiana

Class Size Characteristics
As of October 1, 2005

Class Size Range

School Type

El ementary
Elementary Activity Classes
Middle/Jr. High
Middle/Jr. High Activity Classes
High
High Activity Classes
Combination
Combination Activity Classes

1 - 20

Percent Number

73.93%
42.11%
56.64%
20.00%
82.95%
50.99%
88.45%
63.41%

241
16
81
4

321
77
651
52

21 - 26

Percent Number

25.46%
36.84%
41.26%
50.00%
14.99%
47.02%
9.65%
13.41%

83
14
59
10
58
71
71
11

27 - 33

Percent Number

0.61%
13.16%
2.10%
15.00%
1.29%
1.32%
1.90%
17.07%

2
5
3
3
5
2
14
14

34+

Percent Number

0.00%
7.89%
0.00%
15.00%
0.78%
0.66%
0.00%
6.10%

0
3
0
3
3
1
0
5

Note: The Board of Elementary and Secondary Education has set specific limits on the maximum size of
classes at various grade levels. The maximum enrollment in grades K-3 is 26 students and the
maximum enrollment in grades 4-12 is 33 students. These limits do not apply to activity classes
such as physical education, chorus, band, and other classes without maximum enrollments standards.
Therefore, these classes are included only as separate line items.

See accountant's report.
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r-H

0\o o\» D\° «>P o\°
cn t*- ro ro T-H
CM fO Ul P-̂  r-H

O LO cn r*. p .̂
T-H ro CM T-H

T-H CM «cj- «3- CO
LO ro cn LO

t-H

dP o\° jp dp jp
r-% ro ro vo o
a* co co r-* CM
cn LO to vo vo

ro ro ro I-H

•vf CM LO CO CM
ro i~i I-H LO

T-H r-H

(J

Iff
10 >*

03 E-
O

D> 4-»
C U
•r- OJ

"O -C H—
OJ >j O Cfl

• O t- aj -r-
3 c ai u o *->

(Tj 4_> T— ^ (TJ

j > to in ex in
3 -O *o i» ex c:
3 <; E CO <f, Z3

3

dpo
o
o
o
i-H

CO
o
ro

o\°o
o
o
o
t-H

cn
ro
ro

dp
TO
LO

*1-
ro
I-H

T-H

CM
ro

r—
If
4_)

O
r-

a

i.
O
d.
OJ
I-

OJ
oi



13
T3
CU

1/1
O

4->
rO
E
0)

4-*
to
•Si

^J-
o
o
CM

in
o
o
CM

VO
O
O
CM

4J
C
CU

t-
0)
Q.

J_
(U

JD
E
3

•£

CU

sf
OJ
Q.

I-
cu

-Q
E
3
2:

4-J
C

CJ
t-
OJ
a.

t_
OJ

JO
E
3
•z.

i — ro vo o *3"o en co o 1-1
vo ro r*, in r-

i— i «* t-i i-*

r̂  cn «cr CM co
i — ' ro ro ^" ^*

.— i

co r-. ?t vo to
ro en «* r-* r̂
r-. vo CM ̂ r coi— i "^ i— t i— «

o vo m o o
CM "* 1-1 3̂- LO

rH

o\° cJ? o^> o\° o\°
r-l O O LO «T
CM cn en co t-»
o vo T-H in in
i — < i — 1 ^" T— f r-t

en co en in ro
CM ^ i— • *± ^~

i— t

O
O

O
O
r-t

o
CO
CM

s
o
o
o
I— <

t-H
|*v,

CM

o\°
O
o
c>
o
1— t

^-CO
CM

(/I
CU
•r-
TJ
4J
t/1

10

CJ
O

^-o
o
CM

LO
O
o
CM

VO
O
o
CM

C
CU

S-
CU

CU

£_
CU

-Q

3
•z.

4_i
c
CU

£-
CU
Q.

t-
(I)
-O
E
3

4J
C

u
£~
OJ

Q-

S_
CU
-Q
E
13

co ro ro CJ> CO
ro i—i f-i co <f

CD vo !"•••. o* vo
«* CM r-H

<—• vo ro oo ro
i— * CM r— «f

r-1

o\* t^1 e\* t^* t^
o co r-- r-«. co
O en co en r- «
O "3" rH vo VO

LO CM i-H

o CM LO in en
1-1 CM vo ro

!— 1

0\° o\° o\° n\° H\°
o co cn «-« ro
o LO LO in ro
o LO CM ro co

in CM 1-1

O ^" CM O^ vO
t-» m to «f

rH

O
o
o
o
rH

I— 1
VO
CM

<*>
0
o
o
o
I— 1

1— 1
^-
CM

JP
O
o
o
o
I— 1

rH
LO
CM

1/1
4->
i-
^
CU

5
O)

rO
1

JJH
(/I

-r—
1 —
o>
c:
UJ

VO
O
O
CM

Q *~ s O
or UJ ro
O CU CU
CO *— - C 4-

3 C
-1 E --3 0
O (0 £
o x ~a a
3: LU eu =
u -a a
(/) fd 4J C -r-

E= -r- LU _C
Z 03 X t
C/l T- UJ S_ «d
1— 1 i/l fO
QC -i- C (1J 4-
< 3 O >- C.
a. o *r- •»-

_J 4-> CU t
LU ra jz 4-
^ * 3 4-) I/
1— « >> T3 -r-
CO C= fO S- C
<c aj s- oto z: CD u,

^>
o
CD
CM

LO
O
o
CM

VO
o
o
CM

J
:
J
= vi
J 4J
• 1 —
1 3
- l/l
: cu
j a:
; r—
j CU
j >
- QJ
, _J
j
1
-
3

4->
C
CU

t-
cu

Q_

t-
eu
-a
E
13

^

4-1

CU

t-
01
a.

t-
CU
n
g
3
z:

4->
C

CJ
S-
<LI

O_

t-
<u
.a
E

M

*
u
4-
C
a
T

4-
(/

rO r̂ . rH -̂ ^~
^~ in r̂ . rH »— i

I-H m O r-- r*s
t — 1 ^ CM rH

*3~ CO "̂ VO CO
PO rH r̂ - "3"

l-H
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Schedule IX

SABINE PARISH SCHOOL BOARD
Many, Louisiana

The IOWA Tests
For the Year Ended June 30, 2006

Composite

2005 2004

Test of Basic Skills (ITBS):
Grade 3 59 53
Grade 5 54 53
Grade 6 47 42
Grade 7 47 47

Tests of Educational Development (ITED):
Grade 9 54 47

Scores are reported by National Percentile Rank. A student's National Percentile Rank. A student's National
Percentile Rank shows the student's relative position or rank as compared to a large, representative sample
of students in the same grade from the entire nation. A student with a score of 72 indicates that the student
scored the same or better than 72 percent of the students in the norm group.

(Continued)

See accountant's report.
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Schedule IX

SABINE PARISH SCHOOL BOARD
Many, Louisiana
For the Year Ended June 30, 2006

English
Language Arts

District Achievement
Level Results 2006

Mathematics

2006

Science Social Studies

2006 2006

Students
Grade 3

Advanced
Mastery
Basic
Approaching Basic
Unsatisfactory

Total

Number Percent Number Percent Number Percent Number Percent

4
36
146
58
45

1.38%
12.46%
50.52%
20.07%
15.57%

6
35
126
81
41

2.08%
12.11%
43.60%
28.03%
14.19%

1
18
146
100
24

0.35%
6.23%
50.52%
34.60%
8.30%

2
18
150
70
49

0.69%
6.23%
51.90%
24.22%
16.96%

289 100.00% 289 100.003 289 100.003 289 100.00%

District Achievement
Level Results

Students
Grade 5
Advanced
Mastery
Basic
Approaching Basic
Unsatisfactory

Total

English
Language Arts Mathematics Science Social Studies

2006 2006 2006 2006

Number Percent Number Percent Number Percent Number Percent

4
35
104
77
54

1.46%
12.77%
37.96%
28.10%
19.71%

4
27
130
61
52

1.46%
9.85%
47.45%
22.26%
18.98%

3
35
111
93
32

1.09%
12.77%
40.51%
33.94%
11.68%

1
19
141
64
49

0.36%
6.93%
51.46%
23.36%
17.88%

274 100.00% 274 100.003 274 100.00% 274 100.00%

(Continued)

See accountant's report.
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Schedule IX

SABINE PARISH SCHOOL BOARD
Many, Louisiana
For the Year Ended June 30, 2006

English
Language Arts

District Achievement
Level Results 2006

Mathematics

2006

Science

2006

Social Studies

2006

Students
Grade 6

Advanced
Mastery
Basic
Approaching Basic
Unsatisfactory

Total

Number Percent Number Percent Number Percent Number Percent

11
53
123
75
31

3.75%
18.09%
41.98%
25.60%
10.58%

5
26
157
61
44

1.71%
8.87%
53.58%
20.82%
15.02%

3
42
138
81
29

1.02%
14.33%
47.10%
27.65%
9.90%

13
25
136
76
43

4.44%
8.53%
46.42%
25.94%
14.68%

293 100.00% 293 100.00% 293 100.00% 293 100.00%

Level Results

English
Language Arts Mathematics

2006 2006

Science Social Studies

2006 2006

Students
Grade 7

Advanced
Mastery
Basic
Approaching Basic
Unsatisfactory

Total

Number Percent Number Percent Number Percent Number Percent

10
48
147
80
23

3.25%
15.58%
47.73%
25.97%
7.47%

8
21
138
79
62

2.60%
6.82%
44.81%
25.65%
20.13%

2
43
119
109
35

0.65%
13.96%
38.64%
35.39%
11.36%

3
30
156
79
40

0.97%
9.74%
50.65%
25.65%
12.99%

308 100.003 308 100.00% 308 100.00% 308 100.00%

(Concluded)

See accountant's report.
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